..... Tzt =l T S .-.-:a-h\\\
W4 5

Lonsolidated Capital Market
suarantes

TGTA e




S

HIRISTRY: WATER AFFAIRS AND FORESTRY
REPUBLIC OF SOUTH AFRICA

Fuvale Sag K313, Prelgra. Q021 Tl 1012 328 B733. Foa. 104%; 228 485e
S+ vate Bag FE0%2 Caoe Town BO00 Tet: 1026 484 15095 Faz §Det: 485 YIog

GUARANTEE

WHEREAS the Government of the Republic of South Africa has entered into the Treaty on
the Lesotho Highlands Water Project (hereinafter referred to as "the Project”) with the
Government of Lesotho on 24 October 1886.

AND WHEREAS in tetms of Arlicle 11(8) of the Treaty the Republic of South Africa shall
with respect to ail toans, credit facilities or other borrowing procured by the Trans—Caleqon
Tunne! Authority (hersinafter referred to as "the lssuer") for the implementation, operation
and maintenance of that part of the Project relating to the delivery of water fo the Repubiic
of South Africa, provide such guarantees as the lenders of such loans, credit facilities
other borrowings may require.

AND WHEREAS the Issuer has resolved to procure financing for the Project by means of
the issue of Lesotho Highlands Water Project Registered Loan Stocks in accordance with
a capital market funding programme (hereinafter referred to as "LHWP Loan Stocks") in an
amount which will not, at any one fime, exceed R21 000 000 000 (Twenty One Thousand
Million Ranhd}; =‘

AND WHEREAS the Issuer requires as security for LHWP Loan Stocks, a guarantee from
the Government of the Republic of South Africa for the repayment of the capital

outstanding from fime to time and payment of the interest thereon should the Issuer fail to
meet its abligations thereunder;

AND WHEREAS the Minister of Water Affairs and Forestry, being empowered in terms of
section 70(1)(a} of the Public Finance Management Act, 1588 (Act No. 1 of 1099) fo issue
the said guarantee on behalf of the Government of the Republic of South Africa, has

1 decided with the concurrence of the Minister of Finance that the issus of such guarantee is

in the public interest;

AND WHEREAS Deloitte and Touché are administering on behalf of the TCTA any claims
arising from the instruments;

NOW THEREFORE |, Ronald Kasrils, in my capacity as Minister of Water Affairs and
Forestry and acting in concurrence with Trevor Andrew Manuel, in his capacity as Minister
of Finance, do hereby unconditionally and irrevocably guarantee to the registered holders
of LHWP Loan Stocks that, in the event of the lssuer failing to fulfill its obligations under
the said LHWP Loan Stocks, the Government of the Republic of South Africa undertakes
to make payment of all amounts payabie in terms thereof.
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This Guarantee and the rights pursuant thereof are executed in favour of the holders of the
said instrument and the Guarantor undertakes, upon default by the Issuer in the futfliment
of its obligations, to make payment of all amounts payable in terms heveof immediately
upon receipt of a written request from Deloitte and Touché addressed to the Director-
General: Water Affairs and Forestry, Sedibeng Building, 185 Schoeman Street,
PRETORIA, 0002 or Private Bag X313, PRETORIA, 0001,

This Guarantee is in substitution of the Guarantees for:
« Loan nr 1 for an amount of R 5 000 million issued on 14 November 1983,
« Loan nr 2 for an amount of R 3 000 rillion issued on 13 November 1886, and
« Loan nr 3 for an amount of R 8 000 million issued on 13 Novermber 1996
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THUS DONE and signed at b'ﬂz"}Jﬁ, {0 W™ this 3 day of J{ {gfﬁx
2001.
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MINISTER OF WATER AFFAIRS AND
FORESTRY

} AS WITNESSES:
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CONCURRED at __cw<ff “qurs  this & day of NASAA -
2001, . e
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MINISTER OF FINANCE IR

AS WITNESSES:
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THUZDONE AND SIGNED AT {‘ﬁ{,%” ... ON THE ﬁg““’ DAY
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AS WITNESSES:
i
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PROFESSOR K. ASMAL
MINISTER OF WATER AFFAIRS
AND FORESTRY

THUS;DONE AND SIGNED AT . (e ﬂm’ . ON THE .24 K. baY OF
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AS WITNESSES:
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MANUEL T
INISTER OF FINANCE .

AS WITNESSES:

FOR AND ON BEHALF OF DBSA,
DULY AUTHORIZED THERETO IN
TERMS OF ANNEXURE 3
ATTACHED HERETO
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